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Lilaal o el (Llalaally Alaeag (dillag) Slge ciba Lokl agel (e 435Kall Lyl
ld @i @ LS ¢ laadl sandd) L)l il maeady saill agud (e d3sSall 4l
Jabes o duhall iyl LS ol iy o) Hlan)) coljié 8 A3ad) ol vie i)
o) 3 ALY Bailaall Wy Jalee (o 8 Zagil) aged < oyl Jadlaall by
S Gl & Cppeinall DNaad) doladl ae Giniall @ o daball Lajig L gall
g ol Y Al & gl S ey chally Sl n e d3led) ) anas Al

c el dsngall jaed z3sats Gaad) $liS duylas syl

The relationship between volatility of ) :¢lsis (Viorica, 2013) dulp 4

price multiples and volatility of stock prices: A study of the
sl cliclae Gl n 4BM)) (Swedish market from 2003 to 2012

((2012-2003) Baall dadigesl) agus¥) (B gau (2 dualyd taguad) Jlans) Gl
ity el Glieliae ldi o dlall 4d8le o dwhiall 228 (e Gyl o)

Cielias duss e 5S35 (2012-2003) s2all Gpmgudl age) (o g8 pgd) lacd
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el lielias o Ol Ohdie Leghiasy Loyiall diad I agudl rw dacis 4l
Laa ¢dag yaall clypiall Al dgag Caygdal Al by ) Al ) sda chaiiay
Ab G dBle dlia G658 of o oS 1 L Jslaall ) dwhall sda e cpadlall &8s
Gy 558 Gl Caal LS Aald daal bl o) LS LA e sall b liial
Glldy 5ol jend) Glielias QLB Z3sad aladia) 4ol ey e dille o)l Lellas

oY)l

(Bl 5d3a) Aaydl) disad Lol Wy s VIS Alas¥) dalsall Al cuardinlg
O Y dpaldl Haall sl 8 sl gy bl e dla o) duhall el
Goll dge o daaal) cleUadl) Cadlials slan¥ly il Cum (ya calias Lali ) e lalas
Gl o) lall el Qs gady Led Al 23 cndl WS coeill e
ciclias Hdge pladial (Ko ddeg gl Dlewd (Bl by Hlaw) Gilieliae
Cagplall 068 Ladie dalds daad) 1 macy addied) zigall of duhall ciag LS
DY) z3sa A ol Jalea aeg LYY daleal IS Cun Bise e LalaY|
C lalaal) el g6y ) LYY pa Al B8 e A dedl) il & adl) e
allall Aa)Y) A (2008) ale & Lgign
The relationship between price ) :olsis (Gacheri, 2014) 4wy .5

earnings ratio and return of firms listed at the Nairobi securities
P dauall ClGAN agad) ailey daayl caslias duwd O 4BM) (exchange

(Abad) (3L g Bgm
Slse g Al Cheliae et (pu ADke lia il 1) Lo st ) Al sda Cuna
Glahall il (e il Ayl o3 sl ALl B g days 8 aged)
ey Aldnay) clhall Mas) 8 dall Cielias aie e alae¥) Al 45l
5aall AL Bl gy days (b Al agedld Al Cieliae duwd les &

Qs ehal ) il dsilieg dpcall laa) b Al camads ((2013-2008)
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Cicline G 8 agad) Nlad Lilias) aga B 39ag aac duball Copdly ¢ ladll laasyl
Cieliae dai o alaeY ddlial S gist 4l aie duhall g LS )l

HAglatid doadil i Lgaass daa)ll

Value investing: evidence from the ) :glsims (Knopers, 2014) 4wl .6

(Aaailsgd) agud) Bom e Jala 1 i) daid)(Dutch stock market

saall (sailggll ALl (3ye¥) (Boed Aaills L) bl il Audpall oda il
dal) Cielias Lows) cul€ 130 Lo ladl s dahall oda (e gl (1S5 ¢(2013-1995)
23 (Z LY agaiay g2l @) ) jeadl Ay Adgad) dedll ) Aosall dagdl) dawss
O gl B ALl Gluhall o lly cdedlly L) cbaglinl A dwal Gl Gldise
GA) Chage dilaal I duhl) G LS cdldia) Badlaall ohal ADle culydigall o3g]
Return ) <) JW )y Je Xladly (Return on assets) <lagasall e 2ilallS

.(on invested capital

apalsgll Gsadl B el @l AladnlY Ailiae dad dgas duball Fln gl

value ) Zedll sdte of V) cdile cludy lgedt Al Dol AV a8 Lag
La)l) Cieliae Lowid ¢ &) 1 Hdse (e Cilids cagall el Leas Al (premium
pal LS L Aad)) Glyige g8 (e i i) JLl Galys Cilagagall o dladl ey

Aalud) clahal) oo dahall oda e e : Ll

Aam)ll Cheline ) Sl Aol Jailas ol b (b (ubaill zgia Ll

Gy A GhsU Ghall (3sw 3 Bdladll el o, (Price-to-Earnings Ratio)

clds o(Treynor, 1965) suyp enlie e alie¥Wls shladly xSl Ly ys

M-) hladdl Jasall o) z3gaig (Jensen, 1968) owiss «(Sharpe, 1966)
. (Square, 1997
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@u\ Jiadl
Al yall (g kel ey
¥ Eaanall
Lon )l Cacliaal ane dudgsall 2l
agudd daadal) daudl) Yl

Laxie 1929 ale 1) Liasdal) agud) dasd Jane 3y L) bl (ulsd 25n
Benjamin ) cse JS o axie ¢ 1929 Hle 5561 29 3 K501 aga) (ow Jlgd)
Gom (b DhLE amlie Ul slish 1934 4le & (Graham and David Dodd
st gl) sS4 Iyl (el Jlatll Al goliall Cinag G AL 3V
Osinlll g patinnad) rawr oulad] Jalasll laliialg - (Security Analysis) diladl G)y5Y)
A elgiad o Bl Gouall (B Lelgln o (Al peudd) (B L) (I dahial) el e
LSy (margin of safety) gle¥) (il oo ddgud) dadlly Ladal) dadll cpy Gl O
Sl Gladiliin) by« eiiad) Jl 5led dajs cacaiil o) Gl iela oS
Aansy sl Bppeslaad) 2LV ) A Ujlead aliaily Sl  age) 8 Slenal) degl)
Lakonishok, et.al, ) ded)l jeslie (1o Wy o) Clasasall digaall dagll ) agus)
dpaldl agaall & bl Cplladlly CanlSY1 (e el sl G g, (1994, 1541
) Cliadilial e booelal Laal 1S Glaal

Clasage o Gl Layys Y dedl el il o agedl duiaial) daidl) Ciupat Sug

5 «(Graham and Dodd, 2009, 64)\gilaisis LN (e b 48k 3ag cligllasg
Cile il aaend (Present value) Lilall deill asgie (385 e Baaaall dagdll s gl
O Jie) o caea) a (se (Alanll wilally 2 LY Cilanyss @y b Loy ¢ painall dpaail
e asaaiia (sS85 Andgiall Aliiond) Lpoail) lianl) 200 Zedll Y & L agusY) dod
Sl e Cslladll ilall Jane olas e sag Ul Gy 34S0 glisa puads Jaee il

daill Gl Al @l gy -(Ehrhardt & Brigham, 2011, 601) agwd! b
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Brealey et.al, 2017, 23 ) 4l sl dadgidl) ddlal) dasal) (goloss 4S540 daaaal)
X

Gouall (8 Baaadll (ageadl Jaw) Ldgud) el (o agedl Laidal)l Aol Cabiasg
o i Al Aiiall Aedll (eld) Aerdied) Ganlial) I COBAY) e 39 ¢ Il
s 353 Jon I Slosleal ot o 0ia3 e Ll & Gy ¢ A ) eiese
daslly «(Fair Valug) abladl dadll leie doadall dadll saaie Glwad iy Mg
daill @ls (383 2ic .(Reasonable Value) dganall daialls ¢(True Value) dsssall
OLERYL an Y e Glall dlla ol Y eO)laall Alla (uSan Lgild cdllall (3ygY) Bow A
gy duaall Gilagleall Goall Llaid (a0 Sadl iy Qlds daaall dell ol 3
o il gd L) s oy caall Aggal) Ladll sai le) Glalad) moaas
AL Ga w2 ila e Diiaall del) D) Jseagl 2 A LAILD 3LV (g 5olS
Ge waal) slaal JU sl bl chlénaly Al 5] pacalse a8l (e (pgadl)
Goadll (o LESH Ciasl A dagiy el ge Dbl Ghallly Guaadial
ailgdly ailplaiy sl agie JSI dihida Jalae Gy o padasall 18 e cluhall
Oball sl & el (oA JSAlly agudl s Juadly (33 I Jgeasl Caagy duenling
(366-361 2013 «(gsalall) )leiusy)

& ) A GheYl pe cadsll ASld) 3a and il Gaallal) Osllaall addis

peed daal) dadll Z3lall sda a8 dileal) Bladl Ay cdididall lgied e JBL Ly
Lo aiil) 3t abiasy ¢l Goudl A g memiall Ll UL DS (e 4S540
O Wty ¢ L) Jdail e apad) () Taliiad @lldy dariieadd) bl Cus e ey
el gl N osllaall aly ladie chlaiay) dod adaad ga Jalsill e il
AW dalgad) e Aegene elad o Ldal Aed) claas ) kil
e Op A0 2a gl (glall Boall ead) ae Aol Gl A3he & ey dplaiY

-(Bodie, et.al, 2013, 406) <)l dadl de giall larsally agudl
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e dega losles jis (Balance sheet) dwgesdl daliual) s of (o p2)l) e
Sl pasll Zdlegid 5y0m Lghas A8k ay Dlglhay Glasage o AAN Ao
oo 4 Y] .(Kieso, 2002, 42) duul) dlgs (68 L sale duee dyie) 35 8 35,4l
Aggal) agal) dad il Al 23l ) esalll ) sl iy (58] Lals
oo Slab dadgid) Al Lodll @il duulad LYK Ledl plas e 2l
T s

ASlal) (3> anli g 3ad 2 Lilh

Adiad Jalaeg daagen]) Lyl o adien Jalas (I ASlal) Ga and Jadae Chiial (S
oyt LS g) Gpad) Cydiga o aiat Al Jalad) e St dageadall Lkl i)
(Book value) djiall deidll o dnasasdl dalpall Jalan Jaiiliy «Goud) anll cauy
oeatiy .(Replacement value) JlaawY) 4ed (liquidation value) dsiaill e,
Free ) all gall il zilaiy L)Y asute aad zila gl Gaxl) aad Jilae
Price to earnings ) zL¥! A seadl dacs Gsull Cilydige auan Lo . (cash flow
Ly «( Price to book value ratios) 4 aall deall ) 48 sull deil) causg «(ratios
Lasall alag) ASL (3 ans Jalae Jglasg L(Price to sales ratios) clewall ) jed)
Aldinall ZLyYVls clasagall e gohain Lol @) LAdW G0 Al daesl)
Gitman and Zutter, 2015, 329-) £ L) aswie e b cdaliiveall doiil) il

-(339

(Foster, 1986 , 397 ) :4a¥) duasdall daidll olas Ao AWl (3a auid zalas S
L) El aad

3 L) o gusia

A w N e
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daall jalae 23 Ally Zladll Gladal & dalall clpeiad) @l JS e a2l ey
Sl 8a iy Jalae o) V) cpand) lgian o Aiiue je aladll sda )y Adidal)
e bad) el e dadd Baaly Ao S

agead) A g Alifionall 2L A Aaial () gl Jalaa .1

G aclally agall el |yl ALl 5)aV) bl 3 55 daeal ) ~LY1 Conal
W) asgre Gabwiud Gl L LW G g AL GBlY) st B
Sy lald Dl amy aal) laady duclad)l 7Y o 4D Sl ((Earnings)

ol luhall e Baell cpglie jaan

S dals dlia s (Fundamental Analysis) (elad) dalaall (ggise ed
pe) ot Bolee &5 (s pgedl Ay o W) el il LY aseke kil
O Cinagl Ll e waall G Y] 2LV asgie B Gasadll (e a2yl Lo cdpalall
A1 (3 2006 «gyseall) dailial Wilse (ppaianall Gaaiad ) 635 7 LYL gal) e 5,00
Al ahlady) i Gob ge dee Liie) sad Zolaid¥) Slal) Jaal CasS ey
YL Gleie By Jaall CadS 8 Al Uball gy STl ae oY) (gl 5l
@V Bottom line el badll o Jaall ileay Laad lele ey Al 4S80 dgladl)
Adaiall oSl aaes (g3 Al Costs cadisilly Revenues <lalyy) g Gl Jia
Bodie et. al, 2013, ) iS,al &yl e Aail) CallSs of ¢out )l adal Ll
(452

zLY) Chagl ddalpdl clallad) (e aaall @llia ol o5y (EdmMoNds) sy

«Net Income Jaall ilay (Net Accounting earnings dualsall ~LY) JilaS
zil b dnalad) Glalhiad) eyl plasial of WS Net Profit )l ilas
Sl JE el molly ccdhaally Sl J8 #LYly ddadll FLYIS Gl
Edmonds et.al, ) J) Jdasll & Gabal) zaler aaad Cun sl Alaals oliayl
ast Jlael 3555 & G Y @y 8 cund) (6-5 <2006 <ol aasis (2003,9-10
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aag o s ol ol e die ol Lo lelleel dais aaas (K Y Byaine el
Ayen dbeay ASHAl 2 L)) Apaaly . ASHAN jae Bl b AaiY) Q8IS JLaS) 2a V) S
Aoy il N AGE jee Ajad pajih ASE) e ge JB @l e (4] iy
Time Period sl dwlad) 55dll ()il agde gl Lo 13y JlaeY) il (ol

JAssumption

elua 2 ) el sa Analaddl 7Y ) satied) sl 23l JISE) Jac) o)
Jare 39ag aac) Adlgs ¥ 55l Bange ~LY) aues sy silly ol oS Alla (om0 8 385
cAataaal) dedl) (golud ddsud) daidll o o DL Bloud) B (mgsh Jla Ay o sa
slo dixall 45,80 (F;) dswladdl L)Y dasd e lplaia) (S &o)lsill deill o8
(Foster, 1986 , 397 ) :4aY) dxuall Gy (1) Lhsll o s Sile Jaes

i

_ L 1-1
V—?---------—( —1)

A astll s e ) sa (1-1) Aaleall dpaaY) @ld Cilasssill as) o LS

ASH aae e sl jhladl GalyieV) e ddiaial #LyY) Gasads 2K s Als

Modigliani and ) 4ul &y e dBaY) ay ccrnlio pad Jasa gl e @iy

Lglatia Shlae Gl Gada CISHE Cariaat 5,88 4yl 228 <ysh 3 (Miller, 1958

Lidall dedll ol il bty (el 4dlde s Goull BUS (g 8 ) Al s

Al (golusa puad Jama (Ao (E(X))) dusiad) Z LY (o pdgiall (sgianall danadl daslne
(Modigliani and Miller, 1958) : 3Y\Sy (1 — 1) 4,40 Jle ()

E(X
L _ EGD)
1+r

e (2= 1)

OsS O Y ) il L8 aga¥) dles ) dgaties Lnalaall 7 LY ) Lallag

2a)sl) agadd) dunsy s A ¢ F LY el e Gads (EPS ) agall sy Gl e
gl aga) elpdis a3 3 555 Al ol gas) (Earnings per Share)
05 LY pgeall Aaaal) Aadll a8 Al il gaa) aas GBS (Bpud) b

18



( é;JL';:// Jiadl/ —

dansys Bl (B agaad) sra Ao Lulad) (eSS S Z LY e 2alll agd) das e
el "Lyg e "Lk "ET ign LedY agsY) dlead diaally daialsll Lginaal Lel anlsll agud)
20 Ao (NI) J3a) il decd (g ( EPS ) 2ol agad) duns) canaly i Y aguiia

(8 <2002 «aull) Ay Aabeall gy (S) Al A Alall agud!

NI
EPS = ?... cee vee (3 — 1)

(Earnings per Share) aged) dosy M zL¥) e adiad Al sl Jilae aiioss
all cad L g (Earnings Valuation Model) zWY) auii zisa ol &
dadll (golus (V) ageall diaial) daidl) (& 25 (a5 «(Modigliani and Miller, 1961)
o aged) Cuail AN Aail) Lie lagyhe agadl (EPSp) bl dumsyll Zila)
@l (K) pmd o agenia Siaindl) Z L) o Ally (lp) dbiid) i)
(371 2013 ¢ 5palall) :48Y) Aoladl) Lgaag Ay Casllal) ailal) Jans
(EPSy —1,) (EPS; —1,) (EPSy — 1)

TTa+ke Ca+kr T Taroe

Apatil) il auad Ao aaiad ) andil) Jilaa .2

Jisas S 3 (Capital Budget) dlleadll 435)sally dilaial) Lllal sy e
aolid) s degadall Al clinl Jiae Laeal bt I Ldl) 581 @Sl
pl Lo Boaiil) Bl Jacad i) G (g nnslaall Z LY Jane (ga Yy L)

(Foster, 1986 ,399)

A Lol clsnll cudg laeY) gun WL degeadal Lamll claxl o) L1
Aalalls

GhRI ada 3 Al A3 yally Analadl) chlall b Luuladl LY o 2

Aol A4S Jie (pase ol Cads Juagiy (ubid) dbiad) dpsalaall Cilelials

L0 Al andh Byhag ) Baiyg deluall
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bl Cslals (2-1)5 (1-1) cutlaleall (3 ol Gagld 5l oy Leie &l
Ofilalaall SIS aladnn) YL ) daadle (Ko i (Stern, 1980) awaas )
Gns WY e Yo Lowll clidall ) sleaVh LSl e el A Ll o)<l
(Free Cash Flows) ssll daall ciliall amd o Gyl 2 Lo oL (Stern)
Al Lkl \gie g plae dadsie dudki ClES (e Ble A Ally i dadgial
WY L I Gaadl Ly pgr ) a Bl Aawl clEal) b g gl
(Foster, 1986 ,400 ) dage y& a3 agad) donyg dnuladll

LS il Gldee 8 gl Gl Lo bl olladdl on LISH S ades

O 8 Opesgiall (o DAY Olg (gamll @l ila oy sl mll G O e
LS L @laain) dolaey oo Lo Gy aliad ol Al cilalpYly adn &1 Sl Cajladll
Cus doodl) il aad Jiae (385 agul) A dde s e AKAD ani Gllee Calids
& cJll Gl sl A dasogial Lglise lSHA0 ] axdical) aadd) Jara (55
cagad) anll die aad Jae€ bW ulad e Al Jladl Gy 48 andnd s

Ehrhardt & Brigham, ) :4:¥) daleall 35 agell d8aaal)l dadll Glus (S el

(2011, 381
y__CR __CR . CR
(14t (1471)2 1+r)>
T
V, Chic (4—1)
i’tz —t eee o0 oo —
£ 1+
:o) A
(1) Bl b (i) peedl sl Al = Y
(1) Al i (i) agndl nBgial Bl il = CF
ot JaaeS L) Gl e dlad) JW Gy RS =
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O O b Al B Ay pe ol i) o ) ames (4-1) dAsled) o) YY)
ladie SH aae jhad gLl &5 ey lgiiad dapy B Gagerll an LaEiS il el
Capital Asset Pricing ) Jlewlll asasall yaus z3sas (Sharp, 1964) o)
o ey 5 By G (aeed) dsasall e ol z3sall 3a ) sty ((Model
Jae oy orf slaall e AN Sl Jea o ading (s3lls <E(1;) gdsial) Silall Jans
Apdall ol ol bl e (o) Hdge ol E(17,) Goudl datas o adgiall 2ilall
GBoall dlaina o wldl Jasay agdl e 2ldl Jae w L (Covariance)
(41 <2006 « ) :6% (1) Gsal) Aains e lall Janal okl ey ccov (1,75,
cov(r;, 1,)

§%(1m)

liliae hall e JAH Gl Jaee (gsbon g 8l (Ao plgiall Gilall Jaee o)
(41 <2006 «_ns) :golud Allg (Risk Premium) G@sudl jhas 3le 4l

E(r) = rf+ [E(r) —1f] X e (5 =1

cov(ry, i)
6%(1m)
o(t) Ll dilgs A (i) pgeall gl 8l sa (4) Asladll & (CFip) o Lalsily
e dgiall dlall Jaea B o(f) L) Dl B AE Ldgud) dadll o (Vig) O
(41 2006 ¢ na) :gslan (i) pged) B L]

[E(rm) - Tﬂ X

E(CF;;)—V;
E(r) = ( th) LE e 6-1
it

plly (5) dsledl 2 E(7;) Ju ¢(6) Aolaall (e Ax3ll) E(7;) e Langaig
(41 <2006 « ya) : SV agell Laall Aol Adlas rereal Aslaall iy
cov(ry, in)

E(CFy) = [E(rm) — 7l X =53 o

Vie = T (7-1)
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se (e ol aSU Als o (4-1) dlaladly (7-1) Aalaadl G Gl Gl il
lgiesa) Lol sl g 8 oSt

CUN psaada (Ao 2T ) andll Jalae .3

Lolall agal) andl Z3lt Gl Osllaall adiiy agudl] Addall dedll (Ll
z3sah ex Al (Dividend Discount Model) aall 7 L)Y asuia aad #3501
asuial dogeaiall dall Ay dadall el of z3sall 13 (mgag (GOrdon) oayss
Ji e JW )y A8l (gilan ik Lgaad o Al Jiiesall B adgiall (saaill & LyY)
W ara b DAY dag Las A B o) cpad) aaeg hadll eV s agedl el
Y Aall @y ey (672 2004 Slaal) Addied) Laal clojal g
(Brigham and Houston, 2017, 315)

Value of stock = P, = Present Value of expected future dividends

Value of stock = P, B D D
dalue oI StoCK = = R I
07 141t (1412 (1+1r)>
Value of stock = P —z De 8—1
alue of stock = P, = AT ( )
t=1
o) 3
(pgeall Basiall Aaidll) agull 08 Aaill = P
() 85l Aed) LY asia = Dy

(rad Joa) slhaall Silall Jane = 7

LS (Al (gAY Jalgall £las aa) 7LV asasia i) Lol a3l Jsall oKy ale (S
e ilS) el (5AY) Clpriall <8 ) any 38 Llae g cageall Luisdall Lol i)
Jare )l Gupativsall ads (N (6351 pday (A (Sl Goad) (s5ina Ao 5l A58l (ggiana
Ll (mless) ) o250 Lea ydadll gLyl e Jad 35S (aad]) Jana)glladl) aslall

ageall Liiaal)
Usgusr anits (DDM) s2iil) 7 Ly¥) agasio pumd 23503 of e piyl) eg
Y b i) (28l =LY o gubar i) 83 B (eSS Adulat Cilisaa o)) V) Sl
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Myron J. ) s cgaiill 2 LY aguie aad z3gai 3undsi Cligaa 8ly skl
Jial a3 gl axa (Constant Growth Model) «ulll saill =393 1963 ale (Gordon
Dividend ) (DDM) 7Y aswis aad zigar ) ol clcal ¥ ae
(Dr) hiid) 7 L)Y agude (S Of ayitall (e (sSew aie ¢(Discount Model
e pgedl Ldall Al Gl 2y g o(g) il o) e st Janes 1gaia 4ay

:(Brigham and Houston, 2017, 318 ) V1 sl

_D+g’ D A+g* D (A+g°
0 (1+1)? (1+1,)2 (14 1)
D, (1+ D
P, = 0(1+9) =1 9-1)
s — 4 rs—49

S A A (Gordon) zases o) culdll gaill #3sa (9-1) Ualaall e el
e S (75) sthaall 2lad) Jana (55 o) (GOrdon) zdges dadal bajidug ¢ dgaill
Bodie, et.al, ) ihic jue 1y Llle aged) daid sSin aidlayg (9) ddsiall gaill Joas
Lalall Cpyaiicndd) aa) iyt Gulad e agaall Laaall 2adll (Py) Jiais (2013, 411
e (e alian Al @l e Ul cled dnbiadl) Hlalaalls adgiall =LY o gudas
DY) Gapaiiasal) 8IS (gal Baals dad (55 Al aguall ddgud) dadll (8o e Al
peall dad¥ly dasally Ltdall dadll (o ARl o ading agudl elyd L8 O S 3
e S gl dgiial) dadll (S5 ol Lo agead) o)l paiie (gl asde O (Jllig ¢ Sl
Ol pllaall (e HuS dae dgag (g0g WS pa J8l o Ll daglua gl dadgul) daudll
Y b Gl o) V) cagaall Aadall Laall Saaeie pad a9y ) M Goad)
il sS5 o) Geraw () (Rational  investors) cpadlaall (et call aa  ~ilai
) G5 Lae i QY5 are e ddla L A8DlAn g ddgd) danall Aol diaial)
Brigham and Houston, 2017, ) ¢uiesl) gu gobedll gaaty o) ) elydy an lilac
(316
Loyl Cicliaa asgda G

Ly Bale e All(Price-to-Earnings Ratio) aiss; ) aged) jaw Load 22

Salladll (vl deadied) Geuliall ST e (Earning Multiple) dassyll caelias
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il Ln )l Caelias ) (P/E) daas Capady cddlall dylina) caleadd] clasgay cullal)
ely s cearnings per share (eps) agedl dosyy Al ol ageadl e doa
Oalaild 1 Gsudl Lgadgy ) ZLNY) e 2l agad) duas b gall Ciladg Cieliad)
Sy Lansll) £ i)) o) n B el Cpllad) (5] pall (alidd) Clads Sy Lt
O e pe )l Gleg cladigl) oia ALl LY 6 o sai Gaind ) glias 3540 o
Oo 43l V) ASal QL) sl e hdge dmnll Chelias dud gl (g5 45540 5l
Credy) LS8 Al 3ol Lgr a1 Al jaal) Balal) Aol @iy a5 o) Sa (93 Aals
&5 Oay A5 hldtial 3 el sall s e V) ald digeall canly LS L)
-(Bender and Ward, 2002, 26) ¢ullsall g Ailiag =LY gad
o o) agadl o) el ded e dlluy Al Cieliae ladal S
i) Do yg Masiaad (520 Laeaill S £ L)) dgs Allall Aid) Llgs agudl clld A
23] Slasleall (gginall Oy chugiadl 2LV e il Sl IS ke aged) Gy o)y
Adgud) Tl o) el il ol sl gy aliy A bl de e ey dael
:(488 2010 ¢(gralall) A8Y) danall (385 Aoy ¢aguall
Price / earnings = share price / earnings per share .......... (10-1)

o)

. (PIE) Tuaia) (g Gl Cielias duas Price / earnings
gl Bl jan = share price
(eps) Hlais) iSig aslsl) agasd) L)

(75) FBsmdl gl srws o) (25t pged) dimsy () agedl) yras Do Sixa gl
Dol pgadl Ly () gl s das Ol ey ey Sl (5) pead) dinayy Sl
Jyaall lajléiad Cgllaall Jlse¥) Slaia I (15) 0 udas (5/ 75) &) Ltws (15)
) J3a0Y AP ciad) ae ) Load ad LS, 3580 2 L) G aaly Sl e
2002, Ogaly glall ) Lt aguall Wgiisy Al ZLYI DA e pged) 3 aiicad)
(222,

earnings per share
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Alley ol Bl jaed) ddjee Agge () Cfinl) (e aall (55 - agesdld Luseall jlans!
pladinl oy sale @l e lailly cculaganl) (any LSSy L",,_"d\ gl Ay a1 dygraa

ASHal 5ysiie e il A e lglen 2 3l Aald) agaadl Ao
Loyl Cielae ciaasa sl

o sthall el Jara a0 Jalse EDE je Al Chelias Ll 20aT
rasils ,(ROE) 48l 3a Ao Silall Janag (D) Baiaal) 7LV ducag (75) slainu)

o8y A5l Aslaall axing LS (GOMON z3sa) il sail z3gais Alain) s el

(9)
p D
0=
Ts—49g
oA
eeedl dagall Ledll = P
alll agull ~LY) agta = D
coglhad) Sl Jae = 7
WY asmie B saill Jaee = g

(14 2002 cggd:u)l\)uls sy (eps) aalll ?6-4-&3\ 5\:1371_) GJL Aaladll ‘._?A)Ja Mj

(Dividend Payout Ratio) 7LV} s duw 5l 7Y aois daes gl Lidde 135
)5l aged) Zmy e (D) alsd) agell 2LV asude dad Pla e lplainl Koy
(14 2002 «saull): N 385 (eps)

D
Dividend Payout Ratio = —
eps
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(14 <2002 ¢(san3ll) = V) JSEL i€ (Ko
Dividend Payout Ratio =1 —»b
:) 3
Cpaiadl ZWYN = p
(14 <2002 «sauill): Y DA (e alaia) (e (g) adsiall gaill Jaaa o)) WS
g =ROE Xb
£ )

AW s e diledl Jaw = ROE

-(Bodie, et.al, 2013, 411) : =¥ J<all (11) dabeall LS Koy laxie

Po_ 1_b
eps 1, — (ROE X b)

OBl 0 Jaear Slaigil) et (o)) adgiall e I 4l (12-1) daladl i,

(1 = b) aged] dndgiall Cilaygill dass (sl (P /€PS) ageadl Aoy (N aged) Haas daws

{(ROE X b) adsiddl gaill Jaaag (15) csthall 2lad) Jare gn Gl Ao daguiba

dos aiijin baie (ROE) A8l s to Slll Jane aiip Lvie il Joall (S

A gai g Jigr LSl 3a o Sl dae g i) O Sdg Lee cdas)l) Chelias

D o Jalbg (D) isall Z LY 82l alak L)l Chelias A gli @l (o Dlad

alal 5agasall Buadl Ayl (ayll e QoS el dansy Che line Loy 3500 LIS,
AS,al

s A S5 (GOrdon) zigedl Lol Jalsall (4 sl (L axii e ae Blualy

A6 52V Jalsall iy ae 520 lBle iyl sda e ity danll Cielias A

(15 62002 cL..gd:u‘)]\) «;‘5 ) oh&g
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Aan 1) Che Liae G g i) ind sl daes g L) 1
dan 1) Che Liae G g i) (103 (0) pdsiad) gail) donas ¢ i) .2
sl Caeliae Lo 8 palias) ind (75) @sllaall Silall Jaea g i) .3
YV ((P/E) Zass)ll chelias 4o 3landl 4 (Gordon) zises dihia e a2l Jeg
Wl s Vsl e 3 Dnlal s anil (Al Ak aladia) duads Galladl (e o)
sl A deagil) (K Jullig L(P/E) daws o ans (gm0 & (EPS)aslsl) aged)
(377 2013 «(gxalall) (P/E) duus & dadgiall 5l 508al) 7 L)¥) iy e Liisal
Oe 4 ) clgihia g Al ilas e Wandags (S Al @b fgglae o)) Y
Sl agdl jrw dad PlA (e e Joand) (Sa dan)ll Caelias dus () g jedll
taged) dony) o
(377 2013 «(spalall) :43Y) Anlaall (385 canding Loasyl) Caelias (IS 138
P/E = share price /eps
(377 2013 ¢(gyalall) 1Y) Il Aslaall LS Koy Laic
Share price = P/E X eps
Al oS Laie Lan Aad) of V) caniill 13 pe ASae 6l 2 Y () dals
Do s o Lol Aoledll & Ogengitng L sVl Aal ddjes o ady (ppeiiss
Alnyg ePS aged) dony dilagy asty PIE dolaa 3 Share price agad) saw ol e
dal oo 4l giis o HI0 e gl 2D el ol sliie) Lol 5laY) culs 13
(Ghidl 138 Ul 8y @S aged) dons) 83L) 98 4 pLdll aag Le S cagadl aa 83U
T g agedl dunyy (B3l (ol Ol Gl ¢ pam o) A5 b PIE L o) Gk
ol Ly Ao Sl el sl gy HSED (e el 1368 Laguall jaus 53U )
dawi Bl a0k (Sa cagaad) e by PIE daws of sam 38 ¢ Y1) dlagll
o sibe JShus 55 Gpealaall LYY Ga ol digie Do gy o (5 2 WY s
sl L) galasiiad aodiieds Jlgal Lgaal algiy A8 o G @lld Siny (ag ¢ agas] e
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WY s B3l AN Cuals I3 Jiinal) B gaill ol (e Llaind Bale Sl Z L)
e U JlsaY) aliady ditiadl B sl e ik o ald e Y 1 ol
& ey adgiall e S8 saill OgSan @l (dainall A sl alg bl 8 Lgaladi
-(Bender and Ward, 2002, 27-30) 4yl Chelias 4w (aleds)
(Actual) 4ledll doail) Laa dons)ll Cheline daws (e e gs Alia ol (grlall) Gps
Aompdall Badlly Liee 58 DA Lisidl Bhdl 2LV e lglea 8 s
) doladY) albhhaY) ge Jiaa Lt bl pall s gae A (Normal)

Daeed haasa agedl QIS 13 Lad dans (Sass (77 2013 c(gpalall) Bloal] b Giras 8
Cielias At ga agedld Adadll Aons )l Chelias A A3jle DA (o Liaitie o) ladias
Ji AolaeY) Al Cieliae A cilS 1Y) Ledine 950 agaall jaad (duanlall L))

Lol il (punlia 5 4 jlafiny) ddadaall

= ysis (Investment Portfolio Theory ) ajlénuy) ddasadl 4oyl s

oS gy eually kil gy L AW o lgamlio dainy oL@yl Al
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POSItive ) xash 5 osasall slaB¥) G Lo Sl clale oy DAL Lgibisingg
& LIl a3 Layg «(Normative economics) (sbaall 5l «idlls (ECOnomics
oo Bgdd) aillie 238 Laxie 1953 sle (Milton Friedman) (Il slady) 4 Gl
ok &rs (The Methodology of Positive ECONOMICS) (e suasall 2Lai@y] duagia
A HlSa) ) DA Ciga ¢l o ADEWY) Tae S dtiy ale e gingall L)
el dghy diege Jidliy (S O i o Galy IS 58 ey Giay ple alld S g
ol Julb . (Friedman, 1953, 2) dsaall gl auash ddladinl (Kar (g3 asent
o byl 8 Llall sgal) cuay o) Byg s sl Sl sl b Claal
dadlad] aainall calaal olad aball a3l ol cdalai@Y) jalghall cu ADLall jags d8)2a
Slo Osiy ol SLaBY) slale (e Ciise (o Cilgall 1 ading LaleS diegunge o
& Cny Glhre o) e ale g LB ) g cpllly (DAY 138 e Blad) Caylall
§lall) Aalai®Y) CilaY1 o oe Lstye 08 o) Game Lo 233 ) Ganlaally uledl)

(27 2003 ¢3ya5alls

Normative ) 4jbae dplas dyldnny) ddasaall 4yl a0 a8 Lo ae Bl

SV Jseastl Jal (e Slagagall eoill) pogtll ) opaiiaall amg e 46 (Theory
¥ il ¥ .(Jones, 2000, 512) sxd) dudle )3 (385 Lead ase pall 4 jlann) Jadlaal)
Sl e 8y pually aint 0e5i€ dlaina (g8 e gumsall plaill e Ak (585 o)) K
Losgie L (g (51 a¥) Labiadl) el 435Sd) Clagasall poend Bllially villl
Clagage (e 55880 Aataall ashi aS gy (A Apbaally dacgungall (G Lo Dlaliie
L) Lhally Slall (Lo 4Bkl (bl o elld 8 slaely (S 2 L) Al ddiea

(05S o)

Blsd ao Cloalyl)l Loy (& usl Juadll Cala (Harry Markowitz) ass

aall casia) @A) Gulal) a5 Al ald) Ol clised A JoY) 4%)5 038 ) cagu)
Modern ) &aall dasaall Lylasy agdll Cijan Lo o)) G 58 A Gigad) mea
(Markowitz) 1 Zaaall ddsisall dojlas jsels Jdg il & . (Portfolio Theory
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(John Burr William's) aslsll asdl z3ga te adiad LI L) clll culs
dgr 4l el ey LByllaall g0 haid L) o adgiall sl Glaeall 32l 4
Cus (e danily alilaty aghy 3 cilall gag Ayl ddadsall (ailad (e add 2alg ghan
@hi Al Bl aaa e il (mi daiaall b gacdadl W) i aaa

(4 2018 ¢ jpuaidll) Lo

BURE (e oSad ) cAiaal) Adabsal) doykil BV 2l (e (Markowitz) aey i
Gho¥) dlse o (Covariance) luadl cplall o) (g cddaisall jhaal ubie Jsl
& a9 ¢(20 2019 ¢ ehall) dlénay) Alaiaall jlad aad 8 agal) Jalall s ZL)
Al Jadlaall Lo Ll csamd) LAY (e degene sl o SesiSll Alaiaall (a
o sball s (Sar LS cdiiad) jhall cilay die (Sas dle €0 a3 g Il
shids by Jo¥) acdl) (i U (Markowitz) 1 ey dlénuy) daead) glie
Ly g B sl DA (e daiad (Sang caliiiall je jladlly ceaig (JeaY) 25asall
sl anas (Sa Yy abiiall jlally eny Goudl hlaa jhall e (SO sl
degane \gil o djlenu) daiaall Capen adles .(Brigham and Daves, 2007, 32)
haall Bl (DA o aiaall (Kan g ladi) ol @in3 o) ag ) Slagasall
Aoyl dsdadll a3 4l (Hirschey , 2001, 525) (Sae sha ol (blae adgidll
desena ) (Combination) 4esie dadsi L) o) « JSI ) (pasase (o Ay 8
Oy cayes claially 5liad) agu¥ly Aol YIS AW 3)Y1 e (Collection)
Hhliall (maaty Sl (ajd joial Goeiiedl L2y s Al L) (e Caagl)
b 5 DA ey (Systematic Risk) ellaill jlaall Jalse (muids dul<el e
(85,2006 , aliall) s33ete Lyleiad clyd) o LM Garadal) JLal

ALt Bilaall g \gil +Lls

) ey il Gliglg) CDliAls Lgi s Cargiuall 4plainay) Jadlaal) Calias
Glagagall agh dajrg ALSE a3 dalgall (e degane s o 3 clgRiass ) aw
Oleall alaiy (galaidy) alail) danlag Jaally el lgiag dolaiiny) ddadaall 43484l
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it Ay ABEY) Clalally eiicall Gl Allally doclaal) Cildgsaally o laay)
(Y gl 3y o Jabladl) mnidi (e adles (23 <2019 ¢ eliall) hadll i)

Jaal) dldsa .1

das el maan ) Caags ddaias e 5e (Income portfolio) Jaall ddsess o
Jaa gud e 5l USa daal) dlkise S5 ple ISy, Bhlaal e dili el
sa el e Jle alasa)l ddleadll GulSd) e 3SH0 ge Yoy bl (e aliiie
o) Sl gyl )i e Gandl e Yoy a2 L) Clans e 3l agll) s
Sl el e o Sl QI Gha¥) ge Gl 8 ddaisall e 5ol ek Liag
sl sl e oy, il e degiad) Sl suh e ol D JaalE sl
Clais Gk Ge JA Gl aeedll Zully Gy ey Bl sl o) (say
gl Oy egphlaall A G585 ddlle # L)) g355 A agal) laa) Ge 2 Y e #LY)
DLEa) &5 130l Gy Adataall (pa aisall (goins o) (gred bl s ANy oY)
(21, 2013, agall) -Gl il il Y Al Aal Ll QIS agud

sail) dladaa 2

shlae Jaad PA e gaill 338 ) (Growth portfolio) gaill ddaéss caags

a8 A §yoliiall L gl gi€ill lSHaS dnalinall cileliall & jlénad) elly b L S

Bl aa 3L Ayl Cieliae g Uyl ljad e Db Al ey dis 23 Lealy))

@b Lo Wy ¢ el Hhlia pa dialfia dadiye dlse s2lad) G saill cihlaind o 5S35

Sha A hee ra) GIGEN agud & L] e sall dlise B L)
(227 2009 «agyre) Lan HSY) I D lae gaill ST LI

daudl) dadaa .3
i s elghsi i agad (0 435Se dlaise (Value portfolio) dedl dlaise e

A0 58 s A Agud) el (o Ao gana G D b 2w Riiall Lgiad o
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Dras Aoy Gl CheliasS Lgaga Agul) Aol ailaan 8 aali ua ol Gaias 3
(Fama and French, 1992,428) 4 yiéall aiad ) agedl

dalidal) dlddsall 4

Dy dibide Laga) et b (The Mixed Portfolio) ddabiad) ddaesall s

&5 O o Ly, gl Gaiaty AN Glandll Sadig s ey Cnlh JAo Gaiaty lgie pand)

peedl gl ey ) Adaindl g e (et N L2l age) (e psi JST Ala) aclsEl

O gl G Ol Al eal) Jacgie Cppeticll Ldladll e goill 18 anlig
(58 2015 ¢(gypenall) Lailaall 538 (o g3 IS ol 1 halaally Lijall

a3jlgial) dadaal) 5

G ¢ i) Xy 5laally dalall agal) o (oS5 A L) glsil e A

o Shad el Z L1 o Jpeanlly Ldladll e psll 130 e 8 aiondl maky

e ey e Adadlaally alaa¥) ae culaiud) Sl ey agad) 2Ll e il Cilasysl
(58 2015 «(5)sarall) saicadl

4 jlainny) dadaal) jhig ale Gald GG

4 4 (Risk and Return) hally sl 48l Geca 2lall ball las))

Oe agies AALED a2 L 5)aV) QS Joling cdabigall ol Lylealy Aalall cul))all
On b)) dba gl dd Yy caguny Gere IS LlolB (e agiay Jaae JSA Lgd8l
o adin ¥V (gliial L gl ciléna) ddaiadl Ly b Laaly shally Sl oY)
Dbl G o) 2 28 ASaaligg sy din JB (A sV e Jla gb L )
B Ay daslally ddalall &) cpl) Hladll 138 ayes Asbeall @lls b Gy o)) i

(282281 2011 ¢Jsaall) 5yluall a6

o 3l e A5 o) 138 OS] slge paineal) w38 dyleind ] collabial) Al i

asgia Hyn g (Jiiadl (B 58 Lok dlle e Jgeaal) Jal e 0¥ dasis adlas
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daph aiag (rates of return) il Jas i (percentage return) ol silal
legad Hlaina¥) el Ganlie SS) any (s3lly ¢ Gl Il elaV) sasa (S5ime (e jaall

.(Bodie, et.al, 2013, 128) :a.ll da k) 33y xlall Joea (el (Sarg - pladin)

Amount received — Amount invested + Cash dividend

Rate of return = -
Amount invested

Oe el Alladl (3is dlaluy 2L i) e dlall Jae Gles (Ko G

Amount ) abadl alidl e (Amount invested) el il Zla Pla

fhall e daml) sy S (a9 (Cash dividend) gsall zL¥) aguiay (received
 yeiaal)

Asinall ages) S0 eayal) Slall 4y deady (3 Asinall Nle miiagi agall e Jal
(278 2011 «dwall) Bladl & juaall dows Glaa) o Al dul) dasall 38y
Aadgiall 2lsall masall oleall Jacssll asly Ayléna) Aliaall e adgia) ailall iy
Ehrhardt & ) :4a¥) dbled) DA e e el (Say cddainall @lige e
(Brigham, 2011, 221

o3
Al il Ll a5l Jae =
(i) el 352 S0 Jine =
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Loyl @hdise pal ) Hldiay) e Dlall Jaae 2y LW 50V aalea (3894

A yeally sl U8 1Y) A DA (o aledin) 2y ) 4S80 el £13Y) Gebikag
Slagage (B aliwall Jagaill ggana Je (Earnings Before Interest and Tax)
oe aidl el 2l daee ) linal) e gaaiall Skl Jaee gudig AS54)
Blall Jae psgie G §lay Lo sale doleind) ddaiaall diy 8 43 V) o iadal) Lol
Jsa¥) (o adgiall 2ilally (g el aigy g ((Expected rate of return) adsidll
Required Rate of ) jlLiwyl e glhall silall Joee ae Lgijlae dann 8yaiinnall
Bl Jane 30 3S) B GlY) G 3 adsiall 2l Jae oIS 136 ((Return
dasye (i) Ll i oy dasles efiosall W CHIE o) ey Gl i Caslladll

(48-47 2010 «(5xa))

Bhlaall (e da)s deaty adlsll (& 5e8 Hlainal) Llesy safisdd) gy Lavie oSy
Ol 0331 Cing Laga Tymic gylalad) axd SN, Joiae 2ile o Joanl) axdgn i
Jes g (San dle H8) Gaiad ) golall i) Cingss, (gylaiiad a5l Al vie
GhsY) daine b ylalaall o3 (Kl (31 2005 ,aty she) Slalaall (o dias dayn
Ay 5 Cadly Ll A3sSal Al lasasall b slalid) Jacssia (ge Bl (3585 JSS A 0L)
s ity Losind OIS Waliy) Alasiye canad (ageVl) Slagmsadl dloe o€ M 35
LS, UKal 1y Dbl (3hs¥) dlaine cac gt WiSy . AT agee jrw pdliy 38 ,2guY) 2al
(60 2015 ¢(5yanall) Lo ylalaall Crzmidsl

Sl e gyl da g Gyl e A pleall il e kil Gayeg
ahgiall lgall & ) (g2l s ubie (Financial Risk) (JWll jball ol & g
clhas Oy dlle Bt Gigand Aeaj dllin of ia sl oy ¢ St lgale Jyeanl
O dgasal dualiad) Blgal) & sy o) oSe @ Ll ) 5L st )
(38 2013 (5 als ss)

ple Sy Aplaiinl) dlead) 4alsy A Hlall Clgiaaill (o el Ggiald) ey

(46-45 2008 ¢ meall) 1 V) 33y Hhdll Chieal Sa
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i) ) 1

Y illy Al &yel) wemy (@A) Llaall Gl ga gl GBgedl (aldll ladl) Glld ail
Shaal Wil ) (283 2011 caeall) AL BHoY1 8 posill PlA e 4nind Koy
o Ae A58 o layil i Yy ple ans AW GLYI B 5 Jale oo dasll)
GlhhaYIS, daelaally duslually Lol (i lally Jalsall 238 Lasifig L (ure & Uad
GEY) 5 agyall o) 535l e ¥ ama g adaill Cagyla ol Slasll s 5l dalal)
oSy dnti slatVl dalsall odgr S0 lgmaes AdW GhsY) laald L&D Ll Al
pelia belu i (Al QSN b dadiye aliiall pladll Ay 058, sl Gilayy
Coat Al @lal QS Lalhadlly @YY cleliay yaally lal) deliaS duulul
GliSy Goull Hhlaa Ly Hhlaall oda o glhyy ekl GISHES dpangalls Lelles
Oe gsill 12 plas o8 QU (Non-diversifiable Risk) aosull dbs e hladll
Lale Bpeany el b astll fae adia Lilae oy DA (e lwins (Ka ¥ bl
Sl Lealily lbae fln Al el o dudiiial) Hhlaall Liaps @lSHal Sl ol
GhsY) Gsw & blall (g5 Gy ale A sola@] Lalaall (ggiees lgagad el
Adhal sl Jhalie 5aUl lew hlie dwlaill Ghladl lae a8) e . 2L
(61 2015 «gysanall) Capeall Jlansd Hhaliag
) e hdl) 2

Ak Gl dalse co aldl) Jladll ged el e o) el e il Ll
5 she) JSS goleai®y) Lladll 8 5l dalsall o JHias 5S05 (ane el 5l dises
oplass Goull dDle jhall gl ads mognll GG laall a3l ) (42 2005 a8

(285 2011 «sanl) lajey Il wdylly alguudly 5351 Lgiag 52010

ais (Standard deviation) (glbaadl cala¥) DA (e LS agadl shaa (alag

(Ehrhardt & Brigham, 2011, 225) :4:5¥) alxall
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n
Standard deviation = ¢ = Z(ri +1)2P; e (2 = 2)
i=1
toy) 3

gbal) augll (e pgudl lal dxbgial) pill cidi = g

(I) (—;@.ul\ Ale = r;

sl Sl Jaa = F

Cdilad) 3t Jlas) = P;

ol ol WS (glaaall Gl ol WS a5l 1 LEY) e 2 Y i

maall leall Laugl sa dplénay) Alsiaal e aigadl sl Jae oIS 1
Ghal) DA e Guli Al lad ol ciainall £56Sa) aga) o dadgiall lgall
phlas ol Julbs (Ehrhardt & Brigham, 2011, 232) daisall sl (5l
Aelly Alsiaall (35S o) IS A chlénay) shiad Al s dléndy) i)
clS Lol il clyleia) odgd dlell c¥aee cpn Led Bl Y] e labes e Sicad
Ay (5ess Al (e Adaiaall curgl LS dlainal) Clagage o Al Ll Y] cDlles
Aaleall (385 Galeal (0 4358 dlaine jlad (b S diles (45 2013 (5lall) Juaidl
(Reilly and Brown, 2012, 191 ) : 4sY!

_ 2,2 2 2
Oport = \/wl 07 + Wy05 + 2WiW,Ty 90105 ++-++- -+ (3—-2)

L dbhes ) 2igal Gl ol a3y = Oport
(1) J=a¥) SN Oy = wy
(2) d—«a\kﬂ ‘f JL@’BM‘}“ Oy = w,

(1) dJ.a‘}“ .ﬁb&: ‘f Lé)\:v.aj\ u\);.fﬁ\ = 0’1
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(2) da¥l dlse (A (Ghadll AN = gy
(1‘2) cpla¥) Mlge o Ll V) Jelea = W

ol Al e dbadll gl (glaall GhaW) o) (372) Aaldd) meagi
(162) cobea¥) wlsal cplall e Db (162) cobeadl ALl olys¥ (Variance)

LY DA e (1y5) ol sile @lat G Ak Dlel Abladll maag WS

D]l sa a2 (Correlation coefficient) Ll Jales i35 (Correlation)

Ok bl dile ) sa pladll dane d)ldial) Bdlall (e 05S ue 8 il

-(Ehrhardt & Brigham, 2011, 233)puslaic sl &

(Reilly and Brown, 2012, 191 ) : Y1 J<alb dalull dalaal) US oKa LS

— 2.2 2 2
Oport = \/Wl 07 + W305 + 2WiW,oC0v; 5 veevee e (4-2)

@l (covy,) cpla¥) dlse o (Covariance) el cplall el daladdl a5,
2y 3 Alinay) Asind) 5y 8 shally sl ddat 8 Awlld) Ganladl (e 2y
Sl Sl sl o2 Apaluns o) Sbe S On ghe bdse dasdl cplal
Wjuss (& (ladis (pla¥) dilse OIS 1) Lad dpdiall cplall maagy &3 (a9 ¢ AY) Jouall
Reilly and ) :s¥) dlabeall 335 el Cplal) sy . uiline caalai) o) lasls lalas)

(Brown, 2012, 191

Cov(1,2) = ) (ry = 11). (1 = Bp). B (5= 2)

oo (1) da¥) dile il a5 (ry — Fp) Jlsadl o) (5-2) Aaleall magis
2l Janssia e (2) dea¥) Sle Gbad) (T — Fp) 45 G (o cadsiall lall anssie
sl ol o Jel) (K sle (i el 3ia3 Jldinl oy (B) Lés Lad caigial

by claitipe ko) Blsal (glomall GLa! G 13 Lnge sS (162) o) oo
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13 Wl @ plall cplall muang Uagaag lagaa aalg oladl A ohuathy pdiladl (e lé
cOmllaia Cpualad) 8 @lam Blgall G W) i cplal¥) dlse G (giladd) il oIS
oaleddl e Dl bl Mifsal ddldall A5al)l @ pdall cplall aledsl jhgs LS

-(Ehrhardt & Brigham, 2011, 240) (5)basll <a) a3y

Ly ddaiaall Hhi e daladl HSEY) delua salel Uis anlidd) (e (50 Sy

okl ) Yeas (Markowitz, 1952) 1 sl ddassall 4opks e Lolawad) JiS) o]
shal Gusae Bl i ) Jslall )l e @llyy (Sharpe, 1964) 1 Goudl b
GhaiY) Gattie ale (<G S8l Jeal dilaal & gf cplial e d3sSall dlagadl)
e 3y WS Gaidiin Hhlaall o) Wllag cagill dai i) daisall ilgal ()bl
Dhlae Y Jea¥l e e o) SIS 2 dilia) (Ko da cdlainall 3K Jpua)
i e eVl aae il o) Glld oY Ladad Jalaal) el e EilaVly $ab I dlaiadl)
Beta ) L dabee Ll o Db Joua) Silge G Jaliy¥) dolae o Cilghy dlaiadl)

.(coefficient

@5 (Capital Asset Pricing Model) Sl 3snsall uees z3gail 2y
Jaee (ely Jhally Sl Gy Aaball Sias z3lall Juadl (CAPM) Dlsial 4l iy
e zdsall 138 228 ) cApaal) Alaiad) Auylail (gaad) aliel] any Ul ccusllad) silal)
(Markowitz, 1952)lge ) &aal) daésall 4oyl uals e (Sharpe, 1964) Ja
S bl o S zasall 13 Al 3585 (96 2012 eanally oaneill)
o8 Al 5 ey cdlbiaal) diean gud Ll (5Y aosnll ALE e sllall
il gl Jha el ladll o @l (71 2013 cgelall) Aualladl jhalsll
Als ae @il U Goud) slad Sl 4 Al GIY) GBow (B Gemlially Cpulyall
3 Lo Wy Wl GhsY) Gsm B Alawdl GIGAEN Caidal agull ol 8 Jadl)
Jalea Lgiadia g 52ake g8 (oaddl) oellaill Hladll Ganlie L Ladlall lalY) Cygaal
DUasl Gy 3 ) ad )l (el (ol 3pngall uned z3gai Gkt P (e by
(298 2011 «Jseall) 535Ul yaus
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Glbhae Jo 2l (1) @slhdl Sl Jae Glual (CAPM) zisad aadiians
dalaag (1) Qo) Asina dleg (Tpp) ShAL (e JWI dlall Jaee a9 cBaane
Sl o) z3salll (mgiang .(Beta coefficient )(b;) b Jaleas dwld & 3l sl
I3 (Acipal) ) dpaladl hlAal) o At dinge ABas iy Lo 23390 e asllaal
Aslaal) (385 . Hhalaal (o el dagy Jeam eV Silsal)l ) agud) o Siees cagasdll
:(225 2005 ¢aii 5 yhaa) 45

1y =1gp + (ry = 1gp)-byeeoeee (6= 2)

O b 23 Meuhl dpnsall e z3sad Ayl Al o Js (S ega) s
AN Blalad) 8 atealioe ke V) 8 Lo agasY) anY (Auelladll Hlladl) (o) Hhli
IS e (by) L Jalae abd (K WS L 6A) agad ils ) A 4laliie) Al
(Op) Gsmdl ddains ilsal (GHlnall Gha) o (07) aged) dlad (gHluaal) il nil) docd
Aleall 385 (ripy) Bsedl Anine dlog agedl Sle Gu BlEY) Jelee dagill Ciyng

(Brigham and Daves, 2007, 52) : 4aY!

(Brigham and Daves, 2007, 52) :(yfiaga itk A (7-2) dalaal) judsg

S agull (beta) dalas QIS LS S (i) aged) Dlgal (glaall Galai¥) IS LS
s eV DBA) (63 agall 8 auli (GAY] Jalsal) i pe 4 ilaie eV l2ay
2\:1‘)&3'3“\2” s M Z.:ASS\ %M\ ‘f ).\S\ ds.d'.u

Jalaa OIS WS ¢ ,S) Baudl dlain Blse g agadl Bhse o Bli¥) dabie IS LS
Zanlue Jaay Les gogiil 5353 (e I Lol V1 dap0 ¢ i) Y @lldg ¢ 5S) agedl (beta)
) Asinall 2SN ByLlaa b agd

(Ehrhardt & Brigham, 2011, 285) : Y1 saill Je by Jelaa oy 5ol (Sany

39



( é;JL';:// Jiadl/ —

Gausdy i desia Adine e gia OIS 1 agadl e o) e oy, 05 = Beta
shi b il Gl Alaine 8 Il dus Ciatl diglus
cGgell Ut Hlalis Cami Jia (0.5) (golow Al i Jalaa agus

Gausdy Ul desio Adine e g OIS 1) agadl e o) e oy, 1= Beta
e b 8 Jally Geudl dlaiae (A Sl dual Al
Bgad) Anine Jhlie Lol Jidi (1) gylon 4 by Jalas

Gausdy T degic Adine e gia OIS 1Y agadl Ml o) L olh, 2 = Beta
sha ol Jullby Gsall Alaiae b Il dus Cheal dugls
gl Alzine lalie Chen Jidi (2) ol 4l Uiy Jalas pgas

A aiy) Akaal) pndi Gl :la)

Sy Apliaay) Glubadly L pladl s ol Ll Ladall fsalsall i
Agae sl g sl Ohlse Llo Cagisll Cingy Bpeien i dgleal lgie dliaall il
Do 2 Y Anlinay) Aindl ol auli s lgusesiy lgadlal Cincal) (hlse Gasiidt

(185 2005 casi 5 sha) :obuall oY) fsaliall 33

dpalun 330 200 W o) A1 (385 L) 038 (e edl) el A3lae 4n o) L1
Ol dbninall Gy Jaleas dlias ddaisall Clagasge
laxile 5o Abind) el il Ll adeddl WEWY) e xlall 6 o) a2
3l 4l Bliae cdlaad) lgleds ) cblenal) Jio dady @iy Jlaal)
23g) Adgndl Aadll Qls Jad Bole Lim lly dfiadd) ys diiadll dllend)l el
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Lol o) ddguadl daidll ule) o i () ang Al Clagage Bla dad (uld o)) 3
lailSs Gl e paly il sl dagadadl dadl Glads) s diiidall
Al
ol phadlly Silal) (spaie Blelpa jUal & andil) dilee 5 o) a4
ABYL Llie S I Boudl ool dplenn) dlaiad) ol d3lhe 45 o) waiall (e 5
sl Hdige Jie lgale Coylaiall danlaal)
B8 e 35 Jo¥) aed) pany Lpldnay) Jadlaall chae (pe ela¥) bl Gllaig
GhsY) Dlews Y daalill clgnll DA e Dlsall 5245 B Al 3heY) llae ) elyadll
B o SO 2l 385 Lad Ldaiidal) dedll I Veaay Qb)) Jalatl) Jane (35 L)
Ldladll a5 a5 ey et astill yue hadl) aas (s 8 dylnaY) Bl ol
Gl e b Abiadl el sl Ligra eSSy i) LYy A ldnuy)
hall dapla agd (8 Galill g Ligrall bk Laas ¢ ladlly dlall 45U (DISE Lgass
(e waall ddaisall dplay algy mhb dy (434 2013 cglall) anld Gyhy I
Y G anlaall @l 5y aal ol e pe W ey cdoylaiiay) Aaiaall el il Gaulaal
chlay) o) Y1 (Markowitz) sase g ddassall dplas 8 dega adlanily 50S 5)¢
oblaadly o) dlgall jasall Guadai axe et e OIS Al Gl Lgas A
2 @llhg (37 2019 ¢ ehall) pasall 1l Aaea @lydiie poh Jo ofinlll Cusd
t V) (g L) Aninall elal and Gunlae

(Treynor 1965) Lsus (ubia .1

liacaio daganall el bl €5e (uliie Jg) 1965 ale (Treynor) Lsus sh
Aadaiidl Hhlaal o deadll o jgug (ubie sy . (436 2013 ¢grlall) haall
oo alidl e (axt iy B lgast 2y ) ddsiadll o) Gy 3 calindl e
Bl i e deny su Gelie O (P g eV bl e i)
Gy Alaiaall il s aban (Beta coefficient) by delee DA (o daliiidl)
(70 2015 ¢ pwall) 5y Aslad
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RP - Af
TP = ﬂP .........(8_2)
:o) A
”43)3 U"’l:’i“‘ = TP
Abhdaall Mile Jara = RP
B hladll pecS Bl Jaae = Rp
Cddaead by kb = IBP

(70 2015 ¢ yall) 5] Aolaadl DA (po Asinall iy Jalro (b 20 LS

n

Bp = szi R )
i=1
co) 3
Adaiadll Jaly (1) aged) oWl Oy = w
(i) pedl by Jalaa = B

(Excess Return) Ala¥) slall Jaee dacd DA 0 oy (ubiall 138 08 &5 (e
Jady) clayd ‘)_94:1)3 wlzfu _)&jig c(ﬁp) ddaaa 4l 1334 ulc (RP — RF) J\M Lf}wb
GV e e Al adlaal)l (s Wb oS ey cosbital dapy caly WS

(436 2013 «(gylal)
(Sharpe 1966) <ulé Gubsia .2

acaiag (Treynor) subial alsial sa9 <1966 ale 4 (ubiall 134 )l aalg o8

Csl¥l sa LS Guly dbgla cilpd (DA dllaaind (Sang dyylaiind) sbladll ola) alial
el Lol ey ulial) 138 DA ey Bpuaad il el e Dl (S (53 Tl
dayg el ) SIS dows e il oyl el e 3larg )i daisa (o)
Gl ) sdlall sda Liguia ,Bhliall ane Silally daisd) Sle o L @l sl
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(70 2015 ¢ hasl) :35Y) daladl

Rp — R
Sharpe = ———— -+ -+ (10 — 2)

Lo 3
@bl BlaVl ulie dliadll Jha = gp
kil I (Rp — Rp) dabiiall Hladll sdle iy (Sharpe) oubie old 4des
bl Gm @y o (Sharpe) sbie o) ) 5LV agall (e Jaly (0p) daisall S
Pl @y Al Bdladl ol aul 3 sy ekl e lally Ml
dadije (Sharpe) ebie 40 i€ WSy Agline 290l padd lly alaayl b dg lial
(104 2017 «5 )y yac) il Asindll els) S

(Jensen 1968)cpuis (ubiia .3

138 eay djlanay) Jblaall el auiiy (ubidl Lubiae 1968 e (Jensen) ok

Ons O Bl Gl e 43)S8 8 bl ot ((Alpha) (o) W daleey (elaial)
e ilall Jaxag (Rp) sbadl Ao adgiadl dilall Jane o B30 g Jo¥) aall cxilall
(e lall JBI asll =i Led ((EXCeSS Return) Al sl i illy (Rp) il
Asleall Wy (R, — Rp) Gsed) Lhs 3l & (Bp) Aaiaall by dales capn Juals

(104 2017 <y 3l sac) a5V
o= (RP_RF)_(Rm_RF)-ﬁP ......... (11-2)

laiiye 21 a5 4l (a> 0) Lase (0) W dales OIS 13 odhe) Alsbadll Cingany

Laesie 3l al (o < 0) Wl IS oy cdlaiall
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(M-Square) (ubia .4

J8 e Al 2 L) Badlaall el sl Ganlie 21 (M-Square) s e
(M?) slias Cipas <1997 e (Leah Modigliani and Franco Modigliani )
s=x WS .(Bodie, etal, 2013, 600) cfaldl clewd o (¥ Casal¥) A dus
2017 «usals we) (Risk adjusted Performance) shlaall Jasddl la¥) 7z 3gai
Q) kel e alaey) b (Sharpe) oebie e gl Lo (M?) Gubiiae Tauy (105
omail) Jgs (M?) Guliite o) Y1 ((0p) ataal) ilgal (glanall CaliaiVly Aliae daiaall
(229 <2009 «(gsmsall) :4Y) Aalaall (385 Juzad¥) £la¥) ld Jadlaal) paas 3

M? = Rps — Ry ovve e (12 —2)
Lo 3
Bl Jaadll dbiadll Mile = R
Geud) Asine e = R

o) A
ool Jae dlisdll le = R,
APl Gligd) Je bl ane Sl Jaee = Rp
dae dbisdl Hhliay (0p,)3swdl daiae Hhalae (g duadll 4Dl
T Om/ 0y
- (0p) il

aadty (63 aaal) o il o ddadaall Juadl 2l il S (M?) dad culS LS,

Chuagy dldiiny! dagadl) el ) slalaadl ane Skl Jase ddlal g8 (M?) Lubite
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S e 58 Lo 13 el o) b hlaal aoe silall s e Jasge et

(105 2017 cpygialy yae) pgusd) b

(1) Sy

A L) Alikaall 60 anli uulia (adle

ALaY) el )l sl
L Jaleal (5)lerall il —_— Treynor 1965
Uaae

Y el ) sl i)

Sharpe 1966
sinall Blgal (gluaall CalaiVlg

Alad) o Gl A Yl ansil)
dbiaall Hlad 3dley ilaY!
Al Gm @Rl ) iy b sl
Jleg Hhliadl Jasall ddadsl) Ry — Ry,

(Rp —Rp) — (R,, — Rp).Bp | Jensen 1968

M-Square
1997
By Alaine

, (104 <2017 «ggaly see) o (70 2015 ¢ Jhadll) e alaieVh Galll dhael o Jeaall

(229 2009 «gyusal)
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Al all gadadl) Y|
J oYl chanall
Ledalas g lild) Ay
Laag)l) Cielias duud Julas 1Yl
Led PA (1 ¢(Price-to-Earnings Ratio) iyl Caelias dows Glodal
Ghall (s (b Auball A dapad) agul) mead AL Ll Alg agadl Dlel e
: 40y Alslaall 335 (2018-2016) Zulall 530 DA algll agedl dmsy e 2L (31,50
Price / earnings = share price / earnings per share

e gl e daud e (€arnings per share) aslsll agudl La) Qs 25 WS

Lihaall) Zaalisll Gilleal) o cilild) A e Jpmall 5 o de Saall agud) 2
Slo Jsanll & LS L(2018-2016) sl Dla Al due lal (Jaall Caisy
Al GHhoU Bhall Bead eyl adsall DA (e Luball A agu¥) @Bl e

(http://www.isx-ig.net)

dalatll Ao Al don)l) Cheline A Jangie Cludinl 305 (2) Jsaall Lyl

das Sot o) (2) dsaall e ety AL G Ghall s (b dapaaly dudalls
s Cipad) (JW) gladll peca dsjall @lKGEDN Cual e @il Ay Cielias
gl Al Caeline Ao 8 gUs¥) e a5 i (74.857) il 3 (glsal
Ualids) e Dad (Gsadl Lgadgny AU 2LV e bl agad) das 3 salll ciladgs
by delae galiasl dam JW) gl agal 4 Liaal) do cslhal Sl Jaee
Sh dae pga) @l o) ey @A) aY) (5) Jsand) daag Lo 13y (Ased) laall)
.(Growth stocks) sai agal Wil Chasi L saley (Overpriced) dadall el (1o
O dapaddl GlGAD Cual e OIS da)ll Caelias s (S ) (2) Jsaad) cpw WS

o b (RlAY) 13 385 Bye (0.009) il 3 (oaelill glal) 3<55) (el ¢ Uk
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i (s <8y (43.838) Lhatay clVLaDU oo Lol 4S50 Diae Y Lat¥) g Ul (e
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Bya (0012) )aRas @\H\ ASydy
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A laiiny) Alhdaal) cifpiie Jalas 1Ll
AV el Glaaly (el ladlly silal) o dldnn) dsisall Cilpiie i
GIGEN gl Angdll (P) DY) Slawd 31 ades ((Ry) agadl Nl liaal (o

saall s2alie (36) el dabailly duhal) e ALl LSO Bhall G 3 dnyal
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ABSTRACT

Earnings multiplier is one of the most important indicators used in
financial markets and is used to evaluate securities. Therefore, the study
sought to test the role of earnings multiplier in evaluating the performance
of investment portfolios. The study aimed to build two investment
portfolios, The first portfolio is called the Value Portfolio, which is built
on stocks that have the lowest P / E ratio, The second portfolio, called the
Growth Portfolio, was built from the stock with the highest P / E ratio. Both
portfolios were evaluated across a range of measures: Treynor, Sharpe,
Jensen and (M-Square )

The study included a sample of corporations listed on the Iraq Stock
Exchange for the period (2016-2018). The study concluded with a number
of conclusions and recommendations, most notably the value of the
portfolio over the growth portfolio and the market portfolio in terms of
annual rate of return and additional return except for (2017). In addition to
its superiority in terms of systemic risk and total risk during the study
period, the value portfolio was able to excel according to all performance
evaluation measures. The most prominent recommendations were the need
to use the ratio of earnings multiplier by investors and financial analysts in
the Iragi market for securities in the selection of shares that make up their
investment portfolios to the effect of increasing the average annual returns

as well as higher returns compared to the returns of the market index .

Key words: Earnings multiplier, investment portfolio, portfolio

performance evaluate .
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