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Online Auction: s A 3l jal)

It is an electronic space where sellers and buyers meet and conduct different types of
transactions. This market mechanism uses a competitive process where a seller solicits
consecutive bids from buyers (forward e-auctions) or a buyer solicits bids from sellers
(reverse e-auctions). A wide variety of online markets qualify as auctions using this

definition. Prices are determined dynamically by the bids.
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Types of Auctions: 4z AN <lal el g1 53)
It is customary to classify auctions into the following major types based on how many

buyers and sellers are involved.
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e One Buyer, One Seller:

In this configuration, one can use negotiation, bargaining, or bartering. The resulting
price will be determined by each party’s bargaining power, supply and demand in the item’s

market, and (possibly) business environment factors.
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e One Seller, Many Potential Buyers:

In this configuration, the seller uses a forward auction, which is an auction where a seller

entertains bids from multiple buyers.
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e One Buyer, Many Potential Sellers
Two popular types of auctions in which there is one buyer and many potential sellers are

reverse auctions (tendering) and name-your-own-price auctions.
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e Many Sellers, Many Buyers
When there are many sellers and many buyers, buyers and their bidding prices are
matched with sellers and their asking prices based on the quantities on both sides. Stocks and
commodities markets are typical examples of this configuration. Buyers and sellers may be
individuals or businesses. Such an auction is also called a double auction.
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Benefits of E-Auctions: &g cia) jall il g
E-auctions are becoming important selling and buying channels for many companies and
individuals. E-auctions enable buyers to access goods and services anywhere auctions are

conducted. Moreover, almost perfect market information is available about prices, products,

current supply and demand, and so on. These characteristics provide benefits to all.
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Limitations of E-Auction: 4 iV <l 3l cilaass

E-auctions have several limitations. The most significant limitations are minimal

security, the possibility of fraud, and limited participation.
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